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Agglomeration and Spatial Structure of the Automobile Industries
in the Delhi Capitel Region

——A Case Study of the Noida and Greater Noida Ares——

TOMOZAW A, Kazuo

The Indiar automobile industry, one of the highest growth manufacturing sectors
under the liberalization policy, has tended to shift from the existing agglomerations (Delhi,
Mumbai, Pune and Chennai) to non-industrizlized greenfields. Dual spatial trends can be seen
there. Firstly, the surrounding areas of the existing agglomerations have enjoyed new plant
locations. Secondly, some backward areas have also accepted new investments from the
industry. There has been a discussion on the latter trend and its spatial structure using
Pithampur Industrisl Growth Center in Madhya Pradesh as an example (Tomozawa, 1997).
However, the former trend still remeins unclear.

This paper aims to clarify the regional dynamics of the automobile industries
concentrating on the outskirts of Delhi. The Noida and Greater Noida Area, a new industrial
city now under construction, was selected as a study field. The following results were
obtained.

1) In the study area ‘external economies’ of Delhi, the most important factor were
location, and relatively cheap land price, which have accelerated the establishment of new
production units in all types of indusiries since the development of the industrial estates.

2) There wrere three vehicle manufacturers carrying out commercial production in
1897, Most of their business networks with components suppliers are spatially confined to the
Delhi Capital Regior, while a small amount of components, where adequate suppliers do not

exist within the region, are purchased from the other agglomerations.

. 1 9 —
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3) The zutomotive related industries in the siudy area are classified into six
categories, namely, A) OEM supplier, B) Second tier supplier, C) Job work, D) Exporter, E)

£,

Replacement parts supplier and 1Y) Manufacturer of production facility, in terms of their
Y I Pr

business activities. The former three categories are involved in the production system of

domestic vehicle manufacturers through vertical divisions of labor, while the other ones are

independent of them.

1 are mostly supplied from the

4y Factory workers as well as s thi Capital
Regionn because of the development of the local labor market in terms of quality and
quantity. Both tyoes of employees tend to live in Noida, where a lot of residential facilities

are being set up.
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